Forecasted Impact of Vermont Tax Reform on VT Effective Tax Rates

25%

2.0%

1.5%

1.0%

0.5%

0.0%

-0.5%

-1.0%

-1.5%

-2.0%

7.0%

6.0%

5.0%

4.0%

3.0%

2.0%

1.0%

0.0%

50,000 to 60,000

——Pre-TCJA —=Post-TCJA —-VT Reform

0t0 5,000

60,000 to 75,000

5,000 t0 10,000 10,000 to 15,000 15,000 t0 20,000 2

——Pre-TCJA

Vermont Resident Personal Income Effective Tax Rates (*ETRs) -

Before TCIA, After TCIA, and Under Reform :
AGI S0 - $50,000

Federal AGI Income Bracket

025,000 25,000 to 30,000 30,000 to 35,000 35,000 to 40,000 40,000 to 45,000 45,000 to 50,000

*ETR is Net Vermont Tax (Vermont Income Tax
after Credits (line 26) less EITC (line 31c) and
(Child Care Crdeit (line 31g) divided by AGI)
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(Child Care Crdeit (line 31g) divided by AGI)



